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B.COM. PART 1  

CORE CONCEPT OF BUSINESS ECONOMICS 

 

Now-a-days, economists are combining induction and deduction in their studies of economic 
phenomena in various fields for arriving at generalisations from observed facts and for the indirect 
verification of hypotheses. They are using the two methods to confirm the conclusions drawn through 
deduction by inductive reasoning and vice versa. Thus true progress in economic enquiries can be 
made by a wise combination of deduction and induction.  

Micro Vs Macro Economics- 

The micro economics is the study of an economic 
behavior of a particular individual, firm, or 
household, i.e. it studies a particular unit. On the 
other hand, macro economics is the study of the 
economy as a whole i.e., not a single unit but the 
combination of all, firms, households, nation, 
etc.‘Economics’ is defined as the study of how the 
humans work together to convert limited resources 
into goods and services to satisfy their wants 
(unlimited) and how they distribute the same 
among themselves. Economics has been divided into two broad parts i.e. Micro Economics and 
Macro Economics. Here, in the given article we’ve broken down the concept and all the important 
differences between micro economics and macro economics, in tabular form, have a look. 

Contents: Micro Economics Vs Macro Economics 
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1. Comparison Chart 

 

Basis for 
Comparison 

Microeconomics Macroeconomics 

Meaning  

The branch of economics that studies 
the behavior of an individual consumer, 
firm, family is known as 
Microeconomics. 

The branch of economics that studies the 
behavior of the whole economy, (both 
national and international) is known as 
Macroeconomics. 

Deals with Individual economic variables Aggregate economic variables 

Business 
Application 

Applied to operational or internal 
issues 

Environment and external issues 

Scope 

Covers various issues like demand, 
supply, product pricing, factor pricing, 
production, consumption, economic 
welfare, etc. 

Covers various issues like, national income, 
general price level, distribution, employment, 
money etc. 

Importance 

Helpful in determining the prices of a 
product along with the prices of factors 
of production (land, labor, capital, 
entrepreneur etc.) within the economy. 

Maintains stability in the general price level 
and resolves the major problems of the 
economy like inflation, deflation, reflation, 
unemployment and poverty as a whole.  

Limitations 

It is based on unrealistic assumptions, 
i.e. In microeconomics it is assumed 
that there is a full employment in the 
society which is not at all possible. 

It has been analyzed that 'Fallacy of 
Composition' involves, which sometimes 
doesn't proves true because it is possible that 
what is true for aggregate may not be true for 
individuals too. 

 


